
IN RE:

BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2011-221-WS - ORDER NO. 2011-481

JULY 22, 2011

Application of CUC, Inc. for Modification of
Its Tariff for Water Service and Rate

Adjustment Request for Customers at

Callawassie Island and Spring Island in

Beaufort County, South Carolina

) ORDER APPROVING

) MODIFIED TARIFF FOR

) WATER SERVICE AND

) RATE ADJUSTMENT

)

This matter comes before the Public Service Commission of South Carolina

("Commission") on the Application of CUC, Inc. ("CUC" or "Company") for

modification of its tariff for water service and rate adjustment request for customers at

Callawassie Island and Spring Island in Beaufort County, South Carolina.

CUC presently serves 1,207 water customers and 691 wastewater customers on

Callawassee Island and Spring Island. The utility purchases its water wholesale from

Beaufort-Jasper Water and Sewer Authority ("BJWSA"). Presently, the Company's

water and sewer rates are those approved in Docket No. 2005-87-WS, Order No. 2005-

535 (September 27, 2005). At the time those rates were approved, CUC's wholesale cost

for water was $1.64 per thousand gallons. Subsequently, the wholesale rate was

increased to $1.86 per thousand gallons, and on May 12, 2011, BJWSA notified CUC

that it was again raising the wholesale price to $2.06 per thousand gallons, effective July

1,2011. The wholesale rates in effect as of July 1,2011, are 25.6% higher than those in

effect when Order No. 2005-535 was entered.
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CUC hasrequestedthat the Commissionissuean orderallowing the most recent

wholesale rate increaseof $0.20 per thousandgallons to be passedthrough to its

customerswithout requiringtheCompanyto incur theexpenseof a full-fledgedratecase.

Such action is authorizedunder S.C. Code Ann. § 58-5-240(G)where, as here, the

proposedmodificationto ratesor tariffs donot requirea determinationof theentirerate

structureandoverall rateof return.

The Office of Regulatory Staff has reviewed the utility's requestand has no

objectionto its implementation.The Commissionhasdeterminedthat the requestis just

andreasonableandconsistentwith thepublic interest,inasmuchasit will haveminimal

impactupontheutility's customers,andwill helptheutility remainfinanciallyviableand

ableto continueproviding adequateservice. The requestedrelief is thereforegranted,

andtheutility will bepermittedto passon themostrecentincreasein thewholesalewater

costto its customersafter giving at leastthirty (30) daysnoticeof thisruling. Thisruling

is consistentwith the order issuedon January18, 2011 in the applicationof Kiawah

IslandUtility, Inc. for similar relief in DocketNo. 2001-164-WS.
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This Order shall remain in full force and effect until further order of the

Commission.

BY ORDEROFTHE COMMISSION:

Jol_ E. Howard,Chairman

ATTEST:

(SEAL)


